SHRI PIYUSH GOYAL (MAHARASHTRA): Hon'ble Vice-Chairman, Sir, | apologise for
not being there. But | was under the impression, after talking to you, that
Shantaramji will be speaking before me. Please accept my apology. Sir, | thank
you for having given me the opportunity to speak on this very important Bill, a Bill
which we all have been waiting for about four years, and before that, for many

more years when it was under preparation.

I AT 9 & IR § W 57 7 Bl B FET 7, IR R Aftias
IR it 7| SEM 39 I &1 Wra WY fdar € &R AT o & 71 oW
Al g fh avdd H @) T @ 915 39 d W PE & fog, s W &
UTH SATGT §B el 99dl &, W] 9 99 [Judi &I &= 9 @ gy, H 31U
oy ofie 9gal 1 o e, g St 9 Sl Aol 9ed @ 9 9! g
IeH 39 a1 | S uneeie S 8, dEGRAGl 8, @l IR AGH Bl
I BT & | H 2l AfRIdR Sl &l 91 Bl N of S U |/ 3w
v & IR # HEaT IR R ol % @ ==t # s d & S ura Tal
MY &, S9® SR TS BT & AMfBYd HHAT | Al TR Sff 7 H8 dell W)
e A TS yhrsced @l 9gd fhRfcars foar 21 ot ¢ faa
U & $B dAICS YHSced W U 3T | 9 B 8 I & U w9 a@
AIH O U &9 IT & &9 @ HUR AR WHIE dI 71T dRd 8?3
FHel B R I ATUSS A Aol & W oFdl U8R R 6 s fdha
IGHfdE | fbdd Tad M fby & 3R SThT R Fell §s 87 IR I
AUGS W 3SR 3R Acs THSced d TSl IRl Us, Sl AlUGs O
RIS ®I, ST Bl AT 9Th! 3R MBI BT GST R BT B BN, Al
N WA ¥ 89 99 @ foy 91 Adhells @) 91d B8R iR Wrgax AfvTeiar S
® 5 & U 91 Toheiit &l a1d 81N | g1 e b fbdl 1 dieer @




Udh IO EXl q CbHIC\H & B g5l we will have to isolate the bad cases, the
bad acts and the people who are serving the profession honourably and the
people who are auditing 10 lakh companies. ¥TIQ AT TR ST ¥ THRET |
og faar f& 30 <@ 9T SHIST €1 g9 udl 81 © fd Sl I8 R
HE ¥ el &, Al 39 <w § 09 g dHHR 8 A8 8, 3 Al uie
IFD H9 H B Gabell © | O <2 H HHRIT 8 SE—TIRE oW g, Al 379 9
HY BT SRR IRTH BRI, Alh...(TIET)..

o1 AT AHY IYAR : TR G &, A ARG e |

st gy MAA : Tl IRE G Al gadenl 98 &, Rifdh HAfR & A &4,
RRE ARG 2| URE o & I1T I o &, U oT%R S9d A9 H 2| 3FR U
HHEI § Al W S A 39D IR W TRAR @ 2 | 391 =Ry 6
WHRT | & feurede /farT & 2 f S Racp I W WRed HrIdis!l v
3R DI dER T S9 YAICH, SIS & HUR Hrdiel &l |

A IR T (HANTA) 51 TLaag 7 Udb Aol dal ofl, fal § areT
AT AH IR T | 39 DR 7 100 FaAlorad H A8, dfcdh 336 Falforal H I8
U @7 2 b 98 IS9P wod g1 T B G | 931 ol & [dh TR 336
Fotorol @ Hed gRT AifeIe AfTelIM Td 8F €, d IavHd W, S= 4
T AeRifSe vRele= 89 9ed H U &Rd ¥8d US| §9 9ed &
HeRE @ §RT 98 99 fh 9 Ugax, 3’Ug" ok, 99 WX Idl & Adhdl o,
S 6 g fUed -9 9eF ¥4 9eeiifae ofvielee W <&l 8 g9
el © T 39 9 &1 s &’ &1 AT 39 9t &I U =31 ®U <1 BT Sl
RSl o, 59 UeR ¥ SR & U sS-9<1 It axd O f6 g1 R
BT Ude Bl Jd¥ B T o, 89 Q¥ D A Ud I Rerd @,




SIS IRMIeH @ @A gY HHIST Vae Bl T =17 A § W8 ©, 8
feer T ' T, ﬂ?f AT © fd in the bureaucratic tussle or in the typical small
mindset of a Government which does not have direction, Ig I URT DI g7
g, it is basically a rehash of the existing Companies Act; 336 provisions for rules
3R AT H T 450 FAlolol DI I8 H DA Pl TGN ABAR AT I
UHICR, SRNTCR, 3fScX | Ha M & ignorance of the law is no excuse. I8 al

I P accepted principle g1 | can challenge the Minister, | can challenge every

Government official in India and | can probably challenge myself and every other

Chartered Accountant in India & I 3 & b BT D IN H THBRI I
D, I D D DI BT 997 BIS Sootd= d IR UTel T TS |

Sl UBhIses wed B o, d d 3R SATET R&A 8 © | I8 9R H I
IEA AN A Ufeddd ST # SHeN W1 81 Aol 7| J31 oFran 7 6 o R
TRGR qR<Id ¥ g =redl oAl & ANl & FHRIN HH 8, Tdb S AR TR

HTA MY, Y B, FTIDI $ A # T Arorard #31 U9 9”@ & — a9
dl 39 PR H Ao #A 980 HA ®, I Aol Bl d1d 98d bRd T,
Al gali fH—gq AsaEi &1 8 Al a1 8, ) 931 91 99—l & (&
R 9 9T H 59 BF B U BRA A 980 Hedd @) g | S S9d
IR T Yol facd | oAlb F9T & Gl Dl AGa-ToR I&d U HeH<Y by
21 7 39 919 R SR HA Sl Bl dRIB HHIT, Al ARBR DI Jg <Idra=l
A1 g1 fob 3y iR a1 |7 B GHH oY, S 89 ISR & ol fae | Q¥
@I RO 3R ST Bl AN oAb ST b | g3l 9991 H gl 3fmar b
WHR B T ASERAT & b 98 Yo A1 1 AlSrd A/BR- BT &1 ST ofaR
3T & |




amfeies Rerfd Wk a1 91 TR FHRIN © | 89 Sl & b <91 o Reafd
fre <& 71 9 faech g8 Rf &1 amer &=ar &1, a1 819 S &7 a)d
gAY, @R B Uicdred < fb 9 Q9 # e a9 oY, T H AR ATUR
P} | H S el g [P FART 98 dR—a¥Idl S T AT 39 WRBR D
fEAIT 9 3T SATGT FIFeldbics B al, 3a-l SAT&l JR&ed HH- of 3Tl
fb 39 <o § DI WAT MH AT &€&, WUR 9 B I R HHAl i Bl
fo9 @Ik PiuRe TfdefddsT 9 ge |&, arel auidl Sid 81?7 H FASI
g fb W #3 AF &1 U R € 1 9 S iR S & YragrEi ol
IR I B HWR G < 3R B b ol < P ITHA Ol I 8, IThl
forg Rygell <9 31 99 9K H IR AR I¥d fSUcHed Hu (H o
HeH I R0 fhehal SfhiRie, PR Thrse SfhRic, A8Ts, &Sl Pl o,
falling industrial index of industrial production gl Manufacturing, services IR
agriculture,?i NGRS EXS 9T § BT Y T AT T8 R, S ugell dR s?laf
EES 8, WXPR 1 9 & W &M < | I§ WHR % TAT A oM, T
BT | AR SATQT BIFABIE, T UGl Bl BT bl qolld ‘ease of doing
business’ TR BTG PN | (Time-bell) Sir, but | have enough time. What is the

hurry? Sir, just look at the watch! ...(Interruptions)... | am the last speaker from

my Party.

S YR IS : {31 T § 1 HY HAT BT oISl aRI% aR &, SiRae IR
BT IS I8 UGS ol AT, SAfIY 37 H IRI% HH BT 3R TSl ID]
JATATI TR Sl & | 50 .o, Rg |gd < v vy ¥e+ & 9+ & | H
R TRE W SABT FHAT BT B | IBiA Al v | AT H STH BE V@
o fh WX a9y 4T oMU+ & @ Y 3R HST 9FT &R ST Ul b Sledl |




SR <, T @R a1 vy H IoT Adhar g S9a §RT oY U fqudi &7
HHAT BA U H BB Sl Bl AR Fa MR ARBR Bl & AT =g |

fIiRTe dFI-Ial & aR | S &1 U9, &. R4g Aed 7 &g, 98 98d
ST}l v g #3 S 39 R & |, Rife 39 N UbR 9 HA A
folT 1T &, S99 & & o 41 foilRes &l @ 3idiid o ol &, d
Dl W 9IS Y PN, that is debt instrument T ARARET DI St H
PHIHI HO 3 AT 8, TACY 3l AT & 39 98d Texls I F9s 3R
TEH DI JILIHAT © |

Ps Y 7 AUIMR HT A9y IST B | AfdeTd dk IR BT Ig AT
g & AoweR a1 9A |ar &1 S ¥1ET 2, 98 fod 9 Bl 2, B |
Tol BT | BN WfST HHS | W Ig Feolde AT o, oifd dal @l
T o fh HAIGHIR &I BT H ™ SY, SHfelY 89 Hd &l WIhR
R 2| BAfD T8 Udh T UG &, oifhd 39 UIae &1 Sooted
P W Bls IOl 8l 8] 59 IRE A Uh aId q WRBR o Al Bl
Tord IR T 81 399 ®ET T ' 6 &R Bl B S de ifthe
BT 2 gfaerd Y% ATHIMR HRAT ST | 37T Ig UTGeF df ¢ 8, oifde
MR DI HHUAT 59 YTTLTH BT Sootdd Bl 2, dl I9d SHUR HIs Aol
T 2 |

IAD] % FFE 134 FI—HFE (3) Farg] (3M) §RI BRI <A i &
J I HIYHIIR BT YT A8l B UY | Uh IR 9 BRI § <d o, dl SHD
d7¢ 996 HUR DIs HRIATE! Tal bl Sedfy | § F20 7igey I i o
fh PR ATHIR o ” & folU $9 RBR & Aad 98! 8, O s




U™ & 3R BB 7 HY IR $HI SR AEIHAT & ol TIhoer

SfeTT o BIaT & dfd PR MU WidheaR <ifSTT ®H &H)d & df 98 4T

UGB! AETS & U <A1 Usdl ©, I 8l IR HIUWRIR $HH &, dl d8
0T Y Sfed B A1 gA HA Rellb B § MU A1 B AR = fdhar
SIU f&h Udh, QT AT <9 AT & 3eX I8 Ul d 84T a1feV | 39 RE

OH g8 YUR fHar ST =A1fey |

Udh 99 'number of audits' & HUR BBl IR [SEHA T3 ©, olfhd qol
el € b WRBR 4 T HRac dR AT € AR IHD! "as prescribed” Y
far T 21 H A fb SRR 39 91 WR IR 6N b $9 <9« H o
UfdeRiT acs Udhkeeed & o el ol 10—11 aRg HFeg &l 3iifee
PR G | IR B 20 BT UG @ &, 99 | S | Jo1 ol 2
& ufeors forfics g & foruw sg@r forffie gaT smawas <=,
R 70 s tahreced iR T 3fifsed &1 A diar e | |

Th Aol H IR HEAT =8I, IRHR o Falial 145, Hbs UGl 4 Aty
@ IR FB e Uiy @ € AT Fard 447 @ el Uells @l &,
T AP el 8| 3/ BN U8 b PR U 3fifSer Tod 81, S ITerd
B & folt g BH & HUR TR Y | How can the whole firm be
held responsible for the acts of one person? H3I oVIdl © fdh $H® HW AT
FARET T AETIRAT & dlid T BH & SR Aal, AR o4 fifgex A
TAd M fBar g, wis f&ar 2, MawRid far g a1 Toa &M & g,
D HUR HBT T U] o IR I A I%d HRIAE! 81| 99 W Al




SHP! Tl A8l S Ol ey Rifd U1 999 T8 & 8% =3 Pl
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TSI TR & HUR STell ST Fb |

S Td | Fero® 245 (1) (g) #, 'inclusion of Auditor in class action
suits' UIAISS fhaT A1 | 319 (MU YRIUCH, USdisud, ddeccd, a7
fhdT d1 'class-action suits' H o MY, A Hel A1 ®Y AN ghcS &8l
PD A ¥ YR & IRCS TSWe W ST WiF Fobd ¢ | U d &b
Ffhd AT BIRKA B ST R Fa4 DHfAYSH SR, 319+ Rare 4
S SATE Uadde[ola STl fh 99 RUIE &1 Iy &1 @ 81 Syl |

#N YR IS (SFATTA) : H31 T © fdb 3R 379 I8 HeqH P_d & b
3aehar A8l 8, Al MU ol fadd ¥ Hi2Y, Afhd R I ATaIeh]
g, O S W SSRC BT Uiede BT S, &1 df &d 9gd 9 I |
MR I8 WIS &I UdheH feca § of SIU that you may find audit cost
to shoot up in companies T JATUDI IAH HFY AT AT TSI b
ST miscreants with mala fide intention &, S9& UR fdhal Udec! gRfT

N fddhol USR] b HUR T BT |

245 (7) H frivolous and vexatious litigation T UTae 2 | 931 oV Idl &

f& S frivolous and vexatious litigation &R 8, S9® HUR SNl HRATS

IJT BIgd BT UG B, STBI da Bl AMEaIhdl & dl SHd HUR 3R

SIS AT B DI Dl 8| 61 dl, Uh TIb I DI s dR
&IHHA BT TA 99 Sl © | I8 <idbHe b Sl A 9| When it is

(&Y

adjudicated that the person has done, has committed, or, has files a



case with bad intention, T H3I oIl 2 fdh IHD FWR Sl BRATg <,

STBT AT TS P T SToRd T |

W, Udh Il 67 H leveraged buyout &1 31l el fdhar a1 2|
WRHR Hedl & b 84 AfeT g1 H U 3UD! SfeUT FHRAT a8 2 |
Q¥ T H leveraged buyout @1 UTaE B | g3 HHS H T8 1l b 9Ra
# R HfcAEA & iR 89 leveraged buyout & @I T €| # HHII@T §
fp w2 SN o i 4 &M &R gb €1 9 fda & B P GEd g1 d
9 leveraged buyout @ HUR SRR &ITH < |

W, Uh 1 ol AT Farel 8, e aN J g9 a9rdr & b giveT
Tl TR BIg Teldl & TS & | I8 Fart 167 (1) 8 — Vacation of office of
Director. Provision in the law is that a Director will have to vacate his
office, 3R el @I 9 S0 fHdl b d Hfdae fHar B, involving

moral turpitude or otherwise and sentenced to imprisonment for not

less than six months, d such Director has to vacate office even if an

appealis filed against such order. If¢ 98 SRR e RIfST SRR g,
IR TG HWR AMbd Bredl TS| olfdbd, S &I Uifded 8, clause
164(3) which deals with appointment of a Director ab initio, new
appointment. SEH R TRRR fHAl HFH & dgd B 8 AR IAD
SR hi~gae 8, T9d 96 IW & 784 9 e & sieHe &1 afsde
g 3R 98 i ® WY, I 98 SRRISR 99 Wdhdl | T3 Ig 9Hg H e
AT b $HGT <ol T 21 IS HAl off &l 3l I bl 3 I8 =Tal

AT BT, Wb SHBI I8 Aderd BTl fob H Sd I SIINGCR A@IC Il




g a9 H MR Uil H AT 3N §, A I8 T, ol R H T
SRNEY B, Al PR # adied Wl &%, Al 98 78l el AR H Ug Bl
TS| g1 oTal & b SIS § I8 YAl 8 T8 § I1 $Is Toldl 83 o,
S 731 "E8Iey S o, ar ST - |

Y ESOPs & FHUR UEel ol & fbh Sfeuise SRNded &l ESOPs =g
feQ Ser | I ot g2 9 T8 oma & oy gfeiSe SrvaTH @ ESOPs
F T8 oA =Ed © | W IRel WEe 9 eiii—srdl gamn fh gfeuse
SRRTCH & $HUR AU o+ Sarel RS ST o 8, A4 STl SN
Farorol Sl fay € f& arT gfetise SRded 99+ =181 9ed 21 9 gfeuse
SRNFSH 94 W BRI & | S YRl Je] & =T U<y IRBR P9 sfeisc
SRICH & HWR YR a7 [l 1 50 & TReR o9 sfeuse Spvaed
R UBR X AR I U A R 9N IR Ol Ug | siSuSe SRRaTH
AYAT ga BRI 997 RREREE A1 Blc—HIC RRENTE & oy wreel 4
<d 2| 3FR 3@l ESOPs fAel @ik S9aT Wb FHwael # &I, dl H3I o al &
foh SR STeT o TP W d TN SIS BT FdET BR Fh | s, I
T § T elfol 197(7) % ESOPs &1 S WIf2fded &, $9@ SR WRHR I
TR &N, 96T SIFh N 3R AP 4 Fo—T-HB HRIYH a1 Y, o
faqer # ESOPs gRT S9&! ®IF 25 YRl o & UG ©, o9 & ¥Rd #
HRAYE fIGT SY, O f4Qer § ESOPs §RT S9! B 25 Uferd oo &

U §, 99 8 IRA H W HB—T-He M DI aeIhd 8

D /N THAD. W N
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sfi Ty Tad (HAFE) W, FAfel 131, RAOH i (@S Hafed
g1 q3 o 2 fF I8 o1 SORE S 7| S oer 8 RRgRE 2 6
SR a Raaraie 2 & gserd @ WwHRM o 91Y | §31 odl & &
WHR 39 TR IST 3R &9 < | Revision of accounts can be a very
dangerous possibility 3R @3 ®HufaT S fHxdl Tard ®F § ddhs! TS, d
9 A B DI UM D [ ABpIS<d B RAGH dR Adhdl & AR R
SRS Uoidl &I & |ddl ©§ (b <@, §A Adre< Ragel a3,
BAR &I H 37T, B9 Sl R QAT | goI oIl & b $HD FUR WRBR Bl
SR &I o1 A1ey o RIS A ®—aa1 yraere i iR fha+l |l |
3R fdd rarest of rare cases # I8 RASH U, BRI ... (T P

g3).... Sir, If | am talking out of context, and, if my time is over, | am

happy to sit down.
MR. DEPUTY CHAIRMAN: No, no. You are making very valid points.

SHRI PIYUSH GOYAL: Thank you, Sir.
et wrar ' - R, 991 died AR ... (FEE).........

MR. DEPUTY CHAIRMAN: But, please try to conclude also. The point is
that tomorrow being the holiday, everybody has to go early. So, we
have to adjourn the House at 5.00 P.M. That is the decision taken
already. This Bill has to be passed, and, that is why, you have been

requested to conclude........ (gem)



oAl YT MAS : W, § IR | FFA1 A8 g b SHar & a1d gd dad
H I g7 Slegdroll H f9d U @Y | 3R Seadrol H el U &_AT 7, dl

st SuHTafT - Sk €, you have seven minutes. If you want to speak,
you can do so. | only made a requet. A request is only a request, not

an order.

] Yy MIA : TR WER 6 S 7T & & W d€l & FIW ARBRI
fazor ¢ IR o sfeus< dferad ®, oig Institute of Chartered

Accountants &, Institute of Company Secretaries &, fgﬂ@ra‘\fﬁﬁ < qr
Aeheal PRATT &, WMHR 7 WP dfel & IR, 3Mfhcded & HUR, Tg TR
faT T 39 WRPHR @ -1 894 fUBel @3 a9 4 & & b I8 D
SfeUee dTel W 3¢ Hal 2| A S sfeiws~d WH BT dEd & IR
ENE Il ARON AHAR B URT HSASS B DI FAD! QX PIFTLT &<l 2|
9 fda7 5 1 ¥ tH NFRA — National Financial Reporting Authority @1
YIaeg ¢ & | T I8 SITREl 11 oRg HUAl Bl Bl B UTeai? aar 11
siffecd & Raemw feRifte ) Y™ oM, fIRR Rl w11, A 99 &4 St 99
Al ¥ Y STICYSH PR T ¥, I8 WBR ARl © 14 J IR HMH RGN 919
@ BT W, BRI Ao & 8 H 7 Q7 S| # Jo9erar g b a8 JAgh
IS Told 2| WRPR Pl sfeire< eIl TR YER Bl §¢ BT =My 3R




TAUHIRY. 83U UAIRE & SERE oka I sfeuse S Ol 31d dd
3 TNID I B BR el ©, IS99 WRBN AMBAR AUAT T o B Fhal ¢ |

s8I 141 (1) ® Uarss f&Har 8 Firms where majority partners are

Chartered Accountants can be autiors. Again, it is a very dangerous
provision, Sir. You can have foreign companies; you can have
companies where majority, either in number or percentage, held by
non-chartered Accountants becoming autitors. So, this is a backdoor
entry to foreign companies. | think, they should either specify what
they mean by majority. Is it by the percentage of ownership, economic

interest, shareholding or number of partners? How do they decide

majority? 3R T Jg UIaaT =BT &, 5T9H non-Chartered Accountants
partners drell BRI AT 3ffSexr 99 Wl 81 Of course, relatives @1
Y, a1 SITaT 3BT VT 3R S AR R oYl SiofdRid Sl Bl ', SH®!
9 DI D AT PR, g9 oal & b A9 ggd el RRgF™ o
g |

(21/DS TR SIR)
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sfi T M (HARTE:): W, U fAwa 7 .. g =1 ¥ fhar o f& &
gifefdfce AR 8, 9% IR H WRGR Bl ATST IR FTeT f[RaR H qHm=T
iRy o mifzfefes afifRer @ar € ok a1 Afifre srese &1 it R
UBR & BT a1 3, IS4 WU IeHed &, U WU WeHed & ¢ +f




RS T8 2| $8 IR AR A B Ol siie ol ® fF 9 oiffeed &
AETH ¥ Tl AMRY, Al J91 oFTal & b 39H iR qeiREl 1 aeaehar & |
T WHR OTH DIRE dal © fh & I Rerdfdedel /s ax 3R
Reradfdeg srietic @ Idpk § 39 WRAR o S & HUR ol A Fdhe
STl 8, S9H g9 QU g & W I8 <@ o ® [P QT A ¥ R
Tilgd oMl | o/ IUc¥H % SENaed # Al ' ouar T8 & ¥
grfdedell ey 8 a1 Rerufdeaetl | # =g f& #3 Sff 84 39 919 9
oTST AT PRIV b I8 urufded a1 Rerufdeq |

JffeSfeT Wesgd & FW S SART IH{IA MY Y &, A< TG
Peled T U & b ol SToret @ W) g1 o< & 31g emex 3y
foral | (@73 @1 ©<1) MRaR auditor performs to the best of his ability

and with a lot of indepence.

MR. DEPUTY CHAIRMAN: Only two minutes are left. Please conclude.

sfi Ty T - W gy oar 2 6 ey o Seusd R WRaR @
3cP eI BT AMRY | e &1 gs SR & b g8 fban sarar siffse
PN, YA AT T A g1, Rue )R q1 ford 8k 1 9 forw ik 98 wesd
MY b RIT—I Heolded HaR BRI A Y31 Al & b S SToTol Bl STotie
fore &1 wied 2, 99 Bl difscd &1 I8 wrsH & b a8 oifse RUIE §
$HdX BX as long as it covers all the requirements of law. Of course, S
B & Fellols] 8, SUH 3MMUdl Bl &l A | S N fifger ar =rds
UhIScc i By, SHD SHW AU TheH &l & USR &Y, ofdd a8 Whis
ISP SIS H BAT ALY, IO 3Afee &1 1 M B g, I§H 98 IS
g1 @12V | If he is found to have conducted himself with due diligence,




if he is found to have exercised due respect for the law and took care,

Al g1 oI & & S9a W Wie & A-fAferdl FE o =Ry |

MR. DEPUTY CHAIRMAN : Please conclude.

i TR T - R A H WBR UH 3T B ol Adbdl ofl, IR
SAGT AT d9 IR SA9 AR # 9 o dl| PR I8 IR D]
RIFTOTHTS BT &1 PIRTY A, T J31 1T © {6 I8 B AR AR <
@ f2d | BIar 3R fdqel a1 &l 3R /s i I 3fgdae &Rl |

H o 1 SiFRael AfeR & I8 316l &owT b oSl df 89 9 &I
BT AT T 3R 3 U H¥dl, olfdhd 9 39 BIA &I U IR R Texrs
I TG BN 39 wed H a1 e Rufeifhas= &) 9d, &) difes <97 dY
ST B WEIAT 8l AR I§ BFA QU P SAAT Pl SO BRI D oY
TGRS B | 3 W AR AR TR BIdd o, Ul 1) SRR ¢ |

Thank You.

GRI)



